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COLLABORATION AGREEMENT BETWEEN
SL AGRITECH CORPORATION AND BANGLADESH AGRICULTURAL
' DEVELOPMENT CORPORATION |
ON SL-8H F, SEED PRODUCTION
IN BANGLADESH (2™ PHASE) 2 |

\ . .

This contract agreement is made between SL AGRITECH CORPORATION, & corporation
engageh in agribusiness-ventures duly registered with the Securities and Exchange Commissicn, having its
address at $te.rlmg Place, 2302 Pasong Tamo Extension, Makati City, Philippines, represented by its
Cha:rggan and CEQ, (hereinafter referred to as the “,lj\HLST PARTY™Y; V

. o _AND- . .
) j
Bangladesh Agricultiral Development Corporation, Dhaka, Bangladesh with its address at 45-

51, Dilkusha C/A, Dhaka-1000, Bangladesh and represented by its Chairman, (hereinafter referred

to asthe SECOND PARTY) |

\

i

Whereas, both partzes have started their collaborative aCtIVIt)jGS for SL- 8H}F1 registration ang
~ seed production since lLhe year 2005. The production activities were carried out in the farm of the
- second party in Daftanagar farm where the average seed ylald obtained at the rate of 2.17 t/h

which 1s within 1its genetm potermall and found promlsmg 1q the ecological condition of
Bangladesh, ;

" Whereas, SL8H has been tnaled and successfully released by Natmnal Seed Board (NSB)
Ministry of Agriculture, (}ovemment of the Peoples Republic of Bangladesh in the year 2008 after two
years multi-location trials. l

l‘ Whereas, the first phase Jf the agreement with the SL AGRITECH CORPORATION,

Philippines was Five (5) years;for the period of July 06, 2009 to July 05, 2014 for, SL-8H F; rice

seed production has been successfu]ly implemented. The collaboration with the SL Agritech

Corporation for next Five (5) years is needed. For this reason the coJlaboration between both the

. parties for the SL-8H hybrid (F)) rice seed production for the said pcnod starting t"rom July 06,
2014 to July 05, 2019 has beerrundertaken,

N R b
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NOW, THEREFORE, for {{nd in consideration of the foregoing and mutual covenant hereinafter set
+ forth, the Parties hereto agree to sign and execute this 2* phase agreement on the following terms and

conditions:

~
-~

1)

Article I, Statement of objectives and property righi.
' Y

1.1 The SECOND PARTY acknowledge that the FIRST PARTY has the exclusive_and absolute

ownership right of variety SL8H and its parental hlliles.

|
1.2 Parental lines of SL3H: (a) SL1A which is nucleic and cytoplasmic interaction type of male sterile

(s the restorer of SL1A or male parent of SL8H.
!

Article IL. Multiplication of Parentﬁl,Lines.
- _ i -
2.1 In order to maintzin genetic purity and originality, the, FIRST PARTY

line or female parent of SL8IT; (b) SL1B, which is maintainer line of SL1A; and {c) SL8R, \\i\hich

[
must be responsible for

multiplication lof parentalilines of SL8H, viz. SL1A, 1B; SLB8R according to the principlés as
. ' ) ! .

{ follows: i

2.1.1. The FIRST PARTY will guarantee on timely supply of good geneticall

y pure parental lines to be

used for Fy seed production (AXR} in Bangladesh. The First party has egreed to fix the price of

SL1A at US$7.5 per Kilogram for the entire agreement périod,

2.1.2. The SECOND PARTY will not c(induct ny AXB production-and multiplicatibn of parénta] lines

and uses for breeding purposes or

 FIRST PARTY )

Arﬁclel\ﬁFﬂ. Foint Hybrid Seed Production (AXR)

ansfer.to any third party without written authorization from the

)

-/

3.1 Both parties agree that joint seed production program referred to implementation of procedures of
production of SL-8H F, hybrid rice seeds using SLIA as female parent and SL-8R as male parents

(referred as AXR), will be operated jointly between two parties.

3.2 Both parties acknowledge that the operation procedures and quality requirements are as indicated in
appendix-I will be followed. The standard may be revised before startirp Cropping season with

approval of both parties.

> .

A ‘

‘. ’ /
) - [ T



TF v kA3 D

3.3 For the FIRST PARTY, the pattern of investment ié that the FIRST PARTY would be
respo'nsibleéor assigning experts to technically control the operation procedures with all -
investment of their salaries and life insurancg as well as international travel expenses. The

y } first party should make sure to assign minimum one expert for every year for F; seed
. production. : . \ g ) '

3.4 To ensure high technical performance of SL-8H AXR seed production and technelogy conderns, THE
SECOND PARTY agrees that THE[ FIRST PARTY is responsible for dontrotling the supply of
important commeodities for this joint seed produgtion program, which do not allow to go for public
tendering process, namely: \ _‘ !

3.4.1" Female parent: SL1A .
342 Maie‘pargntrESL(BR, if required by the Second Party. - .
' 343\ BOSGA-Bibderelic Acid(GAs)) X : \
4.5 For the SECOND PARTY, the pattern of investment shelhld include the following:
: 3.5.1 Production area )
3.52 Labor expenses (
3.5.3 " Administration expenses
354 Material inputs, na.r\hcly, parental seeds (SL1A and SL8R), fertilizers, pesticides, BOSGA;, fgl'iar
i fertilizers { ;
i - 3.5.5 Harvest and post harvest expenses 1
3.5.6 Providing housing facility, transport facility fon\workjng station, attendent and a cook for the }
experts. / —~ :

W

) T Y

3.6 Both parties agree to do their bestto acquire highest yield in seed production except for natural
calamity. ~ ’

e ‘ Article IVJ . Royalty Particulars \

/

4.1 During the tenure of this joint SL-8H Fy seed prod}uction program, THE SECOND PARTY agrees o \
pay royalty in the form of 1US$0.40 per kilogram to THE FIRST PARTY. -

42 The fotal amount of royalty should be corputed on the basis of amount of actual harvest of seed yield
pnd royalty rate. )

4.3 Both parties agree that yield measurement is one of the key for determination of the royalty in this joint )
cand rradiiction prOoeTAM



4.4 THE SECOND PARTY should be responsible to transfer the amount of royalty to the bank
account in the Philippines as specified by THE FIRST PARTY within 31 December of every
year after the amount of royalty is finalized by both parties. The 2™ party guarantees
absolutely that there will be no delay payment. THE SECOND PARTY will not bear any
income tax, vat, bank interest and other charges if any regarding transfers of royalty amount.

Article V. Evaluation Committee

-

5.1 The Second party shall constitute an evaluation committee from the representatives of both
parties. .

5.2 ‘The evaluation committee will assess actual amount of produced seed, right after harvest, as
per seed standard.

Article VI. Minimum Requirement for Seed Production Area, Support for
Seed Promotional Activities and Human Resource Development

6.1 If within every three (3) consecutive years, a total area of seed production is less than 1200 ha,
both parties may agree to terminate this agreement.

6.2 The First party has agreed to allocate an amount of US$6000 per year for the seed promotional
activities to the Second Party. However, the fund shall be available only upon the approval of
the work plan by the First Party submitted by the Second Party,

- 6.3 The First Party has agreed to arrange an overseas short term training program for three (3)
officers and one (1) contract farmer selected by the Second Party cach year. The first party
will bear all the training program expenses provided that a production area is not less than 400
ha for the concerned year. '

~ Article VII. Terms and Other miscellaneous

7.1 This agreement should be effective immediately after signing by each representatives;

7.2 The term of this agreement should be 5(five) years, and may be extended by mutual agreement
under the existing terms and conditions as determine by the parties;

7.3 If the Parties agree to terminate this agreements, the SECOND PARTY agrees to return all the

rights, viz. production, marketing and brand name of SL-8H variety to the FIRST PARTY
intact and unconditionally.

7.4 Governing law and jurisdiction. The validity, construction, and enforceability of this

agreement shall be governed in all respécts by the law of Government of thePeople’s Republic
of Bangladesh.

Gt -
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7.5 Disputes Seftlement: All disputes arising from this agreement shall be referred to and finally
resolved by the Secretary, Ministry of Agriculture, The Peoples Republic of Bangladesh,
Bangladesh Secretariat, Dhaka, Ministry of Agriculture’s award shall be binding on the
disputing parties as the first and final decision.

7.6 Entire Understanding: This agreement hereto expresses the entire agreerment and
understanding between two parties concerning the subject matter hereof, and this agreements
cannot be changed except by written instrument si gned by parties hereto.

7.7 Severability: To the extent that any of provisions of this agreement, or any provision, shall be
found to be illegal or unenforceable for any reason, that provision or pertion of & provision
shall be modified or deleted in such manner so as to make this agreement as modified legaily
enforceable under applicable laws, and validity, legality and enforceability of remaining
provisions contained therein shall not in any way be affected or impaired.

7.8 Headings: The headings of article used in this agreement are for convenience of reference

only and shall not affect the meaning or interpretation of this agreement or any provision
thereof.

IN WITNESS WHEREOF » the Parties hereto have set their hands on the date ©3 March, 2015 and
place Philippines which will be effective from 06 July 2014. This Agreement is signed and made
. 1n 2 (two) original copies each having the same legal force.

FIRST PARTY, . SECOND PARTY,
SL. AGRITECH CORPORATION / BANGLADESH AGRICULTURAL
PHILIPPINES / DEVEL ENT CORPORATION (BADC).

Name : Henry Lim Bon Liong Name :Md. Anwarul Islam Sikder
Title  :President & CEO Title : Chainman, BADC

SIGNED IN THE PRESENCE OF: %
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CONTRACT OF EMPLOYMRENT

ENOW ALL MEN BY THESE PRESENTS:
This Agreement was made between the following:

The First Party - SL AGRITECH CORPORATION, & corporation organized under
" Philippine laws, with office at the Sterling Place, No. 2302 Pasong

Tamo Extension, Makati City, represented herein by its President
MR. HENRY LIM BON LIONG;

-and-

The Second Party  : Mr. Wen Yi Gui, of legal age, Chinese and with address at Dongan,

Hunan, China.

WITHNESSETH, That:

WHEREAS, The first party is willing to engape the technical expertise and knewledge
of the Second party for its agriculturel activities, and the Second party is amenable to be

employed by the First Party for such terms and conditions herein below stipulated:

i. PERIOD OF EMPLOYMENT -- This agreement shall be for a period of five (5}

Years effective from June 29, 2015, But may be terminated earlier by the first party

for any cause;

]

APPOINTMENT & COMPENSATION -- The First Party hercby agrees to the
appoint and designate the Second Party as Hybrid rice seed expert of the company
with position located in Bangladesh, and shall receive a monthly salary of
US31,500.00 a month which shall be payable at the end of each month, or such date
agread upon by both parties. The incrzase of salary will be possible depending on

future performance.

IN WITNESS WHEREQR, the parties have signed these present on this twenty-ninth
day of June 2015 here at Makati City.



L AGRITECH CORPORATION

B Y

ETTEe o
Henry L&m Bon L}O?Gn%"'ﬁ/ &,5& /é
President/CEQ

Wen }{ﬂ
Flirst Party Second Paiy
CTC R 16947836/ 1.22.08 7 Cal City Passporr # EA4428117

June 2915/ Manila

SIGNED IN THE PRESENCE OF:

o 3o e

Yeijun Xu, PhD

Vice President for inserrational, SL Agritech Corporation
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